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SMART

AND ASSOCIATES LLp

Independent Auditors’ Report

To the Board of Directors of
Crossing the Finish Line, Inc.
Blue Bell, PA

We have audited the accompanying statements of financial position of Crossing the Finish Line, Inc. (*CFL”)
as of June 30, 2007 and 2006, and the related statements of activities and cash flows for the years then ended.
These financial statements are the responsibility of CFL’s management. Our responsibility is to express an
opinion on these financial statements based on our audits. The prior year summarized comparative
information has been derived from CFL’s 2006 financial statements and, in our report dated January 3, 2007,
we expressed an unqualified opinion on those financial statements.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the {inancial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
positions of CFL as of June 30, 2007 and 2006, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of America.

Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplemental schedules shown on pages 10 — 12 are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements, and in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

ST 4, < P

February 6, 2008

SMART and Associates, LLP
Certified Public Accountants
80 Lancaster Avenue | Devon, PA 19333 | 610.254.0700 | Fax610.254.5293 | www.smarigrp.com

SMART and Associates, LLP and SMART Business Advisory and Consulting, LEC have an alternative praciice structure.
The two companies are separate and independent legal entities that work together to meet clients’ business needs. SMART Business Advisory and Consulting, LLC is not 2 licensed CPA firm.




Cash and cash equivalents
Pledges receivable, net
Investments

Other current assets

Total current assets
Property and equipment, net

Total assets

Accounts payable
Other payables

Total hiabilities

Net assets:
Unrestricted net assets:
Undesignated
Board designated

Total unrestricted net assets

Temporarily restricted net assets

Total net assets

CROSSING THE FINISH LINE, INC.

Statements of Financial Position
June 30, 2007 and 2006

ASSETS

LIABILITIES AND NET ASSETS

Total liabilities and net assets

2007 2006
$102,031 $ 41,047
10,000 -
6,348 -

9,025 1,000
127,404 42,047
123,166 127,015

$250,570 $169,062
$ 14,536 $ 59,758
143 304

14,679 60,062
180,891 99,000
40,000 ;
220,891 99,000
15,000 10,000
235,891 109,000

$250,570 $169,062

The accompanying notes are an integral part of these financial statements.
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CROSSING THE FINISH LINE, INC.
Statement of Activities
For the year ended June 30, 2007
(With summarized information for the year ended June 30, 2006)

2007 2006
Temporarily Comparative
Unrestricted Restricted Total Total
Support and revenue:
Contributions:
Contributions $ 192,741 $ 5,000 $ 197,741 $ 70,097
Contributions in-kind 167,334 - 167,334 121,791
Total contributions 360,075 5,000 365,075 191,888
Special events revenue:
Special events 393,743 - 393,743 302,539
Special events in-kind 83,472 - 83,472 67,361
477,215 - 477,215 369,900
Special events direct costs. (218,576) -. (218,576) . (215,435)
Net special events income 258,639 - 258,639 154,465
Other revenue:
Investment income 2,192 - 2,192 1,565
Miscellaneous income - - - 10
Total other revenue 2,192 - 2,192 1,575
Total support and revenne 620,906 5,000 625,906 347,928
Expenses:
Program services 413,445 - 413,445 336,726
Support services:
General and administrative 39,802 - 39,802 27,910
Fundraising 45,768 - 45,768 53,882
Total expenses 499015 - 499,015 418,518
Change in net assets 121,891 5,000 126,891 (70,590)
Net assets at beginning of year 99,000 10,000 109,000 179,590
Net assets at end of year $ 220,891 $ 15,000 § 235,891 $ 109,000

The accompanying notes ave an integral part of these financial statements
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CROSSING THE FINISH LINE, INC.
Statements of Cash Flows
For the years ended June 30, 2007 and 2006

2007 2006

Cash flows from operating activities:
Change in net assets $126,891 $ (70,590)
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:

Depreciation 6,143 6,358
Provision for doubiful accounts 5,000 -
Realized gain on investments - (16)
Contributed investments (6,348) -
Increase in:
Pledges receivable (15,000) -
Other current assets (8,025) -
(Decrease) increase in:
Accounts payable (45,222) 52,721
Other payables {161) {96)
Net cash providéd by (used in} operating activities - 63.,.278 (1 1,6'23)
Cash flows from investing activities:
Sales proceeds of investment - 4,370
Purchase of property and equipment (2,254) (4,156)
Net cash (used in) provided by investing activities (2,294) 214
Net increase (decrease) in cash and cash equivalents 60,984 {11,409)
Cash and cash equivalents at beginning of year 41,047 52,456
Cash and cash equivalents at end of year $102,031 $ 41,047

The accompanying notes are an integral part of these financial statements.

4




CROSSING THE FINISH LINE, INC.,
Notes to Financial Statements
June 30, 2007 and 2006

Nature of Operations and Summary of Significant Accounting Policies:

This summary of significant accounting policies of Crossing the Finish Line, Inc. (CFL”) is presented to
assist in the understanding of CFL’s financial statements. The financial statements and notes are
representations of CFL’s management, who is responsible for their integrity and objectivity. These
accounting policies conform to accounting principles generally accepted in the United States of America
(“GAAP”) and have been consistently applied in the preparation of the financial statements.

Nature of Operations;

CFL was formed under the laws of Pennsylvania in 1999 and is a tax-exempt organization as defined
by Sections 501(c)(3) and 509(a)(1) of the Internal Revenue Code (“IRC”) that is publicly supported
and, therefore, not a private foundation. In 2007, CFL was the 34th nonprofit organization in
Pennsylvania to be awarded the Seal of Excellence for successfully completing the Pennsylvania
Association of Nonprofit Organizations (“PANQ™)} Standards for Excellence program. Standards for
Excellence are based on fundamental values such as honesty, integrity, fairness, respect, trust,
responsibility, and accountability.

CFL was created for the purpose of providing respite and relief to struggling young adult cancer
patients, thereby alleviating the burdens of the sick and distressed and providing the paticnt and
family with the means necessary to embrace this devastating diagnosis and address the psychological,
emotional and spiritual trauma associated with cancer. Eligible candidates (“Sailors™), from
Pennsylvania, New Jersey and Delaware reccive an expense-paid respite excursion to select
destinations, accompanied with a generous stipend and supplementary materials such as journals,
inspirational writings, robes and other amenities to complement the retreat experience. Sailors and
their families receive ancillary services or “Port Support” upon the return home and as the journey
with cancer continues.

A total of 131 and 89 families were served during years ended June 30, 2007 and 2006, respectively,
and the number of family members (including sailors) totaled 399 and 303, respectively. In the years
ended June 30, 2007 and 2006, CFL received 106 and 62 sailor nominations and provided a respite
excursion to 71 and 49 sailors and their families, respectively. Sailors traveled to CFL’s home near
Orlando, Florida and to other respite destinations along the California, New Jersey, North Carolina
and Florida coasts. CFL continued to provide Port Support to all sailors and their families to help
them through the crisis of cancer. CFL is supported primarily from proceeds of five special events,
organized and executed by volunteer committees, and general public support, both corporate and
individual.

Evaluation of the program is assessed in part from statistics derived from the sailors’ evaluation and
impact study, and the overall rating since inception is 3.93 on a scale of one to four. One hundred
percent of all nominating professionals recognize post-respite an improvement in the sailor’s and
sailor’s family/caregiver ability to cope with cancer. CFL has established relationships with over 50
cancer centers in the tri-state area. A detailed list of sailor and center demographics is available on the
organization’s website.

CFL posts all evaluation questions and scores, Internal Revenue Service Form 990, and audited
financial statements on www.crossingthefinishline.org for complete transparency of its operations.



CROSSING THE FINISH LINE, INC.
Notes to Financial Statements, continued
June 30, 2007 and 2006

Nature of Operations and Summary of Significant Accounting Policies, continued:

Use of Estimates in Preparing Financial Statements.

Management uses estimates and assumptions in preparing the financial statements in accordance with
GAAP. Those estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and labilities, and the reported revenues and expenses. Actual results
could vary from those estimates,

Basis of Presentation:

The financial statement presentation follows Financial Accounting Standards Board Statement of
Financial Accounting Standards (“SFAS”) No. 117, Financial Statements of Not-for-Profit
Organizations. CFL reports information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets (including board designated ), temporarily restricted
net assets, and permanently restricted net assets. As of June 30, 2007 and 2006, CFL had $15,000 of
net assets temporarily restricted by donors for capital improvements to be made to CFL’s residence
located in Davenport, Fiorida. As of June 30, 2007 and 2006, there were no permanently restricted
net assets.

Prior Year Summarized Comparative Information:

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constifute a presentation
in conformity with GAAP. Accordingly, such information should be read in conjunction with CFL’s
financial statements for the year ended June 30, 2006, from which the summarized information was

derived.

Cash and Cash Equivalents:

CFL considers all highly liquid investments available for current use with an initial maturity of three
months or less to be cash equivalents.

Pledees Receivable.

Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Conditional promises to give are not included as support until the conditions are
substantially met.

Investments.

Investments in equity securities are carried at fair value with gains and losses reported as unrestricted
in the statements of activities. Fair value is based on quoted prices for securities traded on public
exchanges. Investments acquired by gift or bequest are initially recorded at market or appraised value
at the date so acquired. As of June 30, 2007, investments were comprised of common stock.




CROSSING THE FINISH LINE, INC.
Notes to Financial Statements, continued
June 30, 2007 and 2006

Nature of Operations and Summary of Significant Accounting Policies, continued:

Property and Equipmeni.

Property and equipment are stated at cost or at fair value on the date of the gift, if donated. Major
additions and betterments are charged to the asset accounts while maintenance and repairs, which do
not improve or extend the lives of the assets, are expensed. Property and equipment are depreciated
using the straight-line method over their estimated useful lives, from 3 to 27.5 years, with a half of
year’s depreciation recognized in the years of acquisition and disposal. Depreciation expense is
allocated among program services and supporting activities expense.

Conitributions and Expenses:

CFL accounts for contributions in accordance with SFAS No. 116, Accounting for Contributions
Received and Contributions Made.  Contributions are recognized when cash is received,
unconditional promises are made, or ownership of other assets is transferréd to CFL. This support is
recorded as increases in unrestricted, temporarily restricted or permanently restricted net assets,
depending on the existence or nature of any donor restrictions. If a restriction is fulfilled in the same
time period in which the contribution is received, CTL reports the support as unrestricted.

Expenses are reported when costs are incurred.

Donated Services:

CFL recognizes donated services that create or enhance non-financial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donation.

A substantial number of unpaid volunteers have made significant contributions of their time to CFL’s
program functions and special event activitics. During the years ended June 30, 2007 and 2006,
respectively, CFL received approximately 825 and 965 donated program service hours, CFL received
5,711 special event activity volunteer hours for the year ended June 30, 2007. The cost of these hours
is not recorded in the statement of activities because the criteria for recognition under SFAS No. 116
have not been satisfied.

Functional Allocation of Expenses:

The costs of providing the various programs and other activities of CFL have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. General and administrative expenses include those
expenses that are not directly identifiable with any other specific function but provide for the overall
support and direction of CFL.

Income Taxes:

CFL is exempt from Federal taxation as a charitable organization under IRC Section 501(c)(3).
Accordingly, no provision for incorne taxes has been made in the financial statements.



CROSSING THE FINISH LINE, INC.
Notes to Financial Statements, continued
June 30, 2007 and 2006

Property and Equipment:

Property and equipment consisted of the following as of June 30, 2007 and 2006:

2007 2006
Computer software $ 15,913 $ 15,913
Computer equipment 6,697 6,697
Office equipment 2,294 -
Residence - Davenport, Florida 129,622 129,622
Land - Davenport, Florida 14,402 14,402
168,928 166,634
Accumulated depreciation (45,762) {39,619)
Property and cquipinent, net $123.166 $127,015

Depreciation cxpense was $6,143 and $6,358 for the years ended June 30, 2007 and 2006, respectively.

Line of Credit:

CFL has a revolving line of credit available in the amount of $25,000 bearing an interest rate of the
current prime lending rate plus two points (8.25% at June 30, 2007). As of June 30, 2007, there was no
outstanding balance on the line of credit. The line of credit expires in November 2007 and management
is renegotiating the contract.

Contributions and Expenses In-Kind:

Donated facilities, services and materials have been reflected in the financial statements at market value
as both a contribution and corresponding expense and consisted of the following for the years ended June
30, 2007 and 2006, respectively:

2007 2006

Accommodations $ 56,300 $ 34,333
Computer processing and website design 4,800 5,550
Legal services - 3,500
Office supplies 51 50
Printing and reproduction 4,000 4,000
Rent expense 19,992 20,000
Retreat amenities and supplies 82,191 54,358
Special events 83,472 67,361

Total contributions and expenses in-kind $250,506 $189,152




CROSSING THE FINISH LINE, INC.
Notes to Financial Statements, continued
June 30, 2007 and 2006

Related Parties:

Board members provided contributions of cash totaling $42,900 for special events and $21,240 for the
annual appeal to CFL during the year ended June 30, 2007.

Board Designated Unrestricted Net Assets:

The Board. of Directors has designated $40,000 as of June 30, 2007 for future capital and operational
needs.




SUPPLEMENTAL SCHEDULES



0l

‘10das  Sio1pnp uapusdapil 2ag

S10'66F $ 89t § 70868 $ SHP EIHS
S10°66¥ $ csyr  § STV § 9¥'c § 9¢EPE $ S8ELSTS 090°957 $
€rL01 - 919 - It - Z16%6
766°L - 8T - 31¢ - 766°S
198 S8t - SI - 00€'y 19
£E9°p - 0L6 s 76C - 0TE'E
059°¢ 0S9°¢
£EC°CTT - LOTET - L80°8 - 6£EY8
128°2L - - - - 128°TL -
66°61 866°¢€ - 001 - 6yl -
1LL'TT - ¥65°1 000y LETL - 0r6's1
069°01 - SL81 - 069 - GL8'1
10€°8 - LSH'T - $08 - 600°S
1€1°1 - - - - - TET'T
009°6¢ - - - - - 009°6¢
6601 - - - 0r6'c - 6$1°01
b8’y - - - - or8‘y -
9¢g'e - L99 - Y€z - SEF'T
THL01 - - - 621 O£y £8L°S
L1501 - S11°g - 189 - 1TLL
61T - SIT'Y - AN - £8€°CI
LT6 - 90¢ - 90¢ - S1¢
£r1'9 - - - 621 - PILY
LO91 - $$8 - 0§ - €0L
+T0'c - <09 - 112 - 80T°C
988°01 - - - - - 988°01
665°S - T6¢ - 882°1 - 616°¢
FrSre - - - - - trsyT
11+°9S ¢ -8 - % - $ - 9 00£9¢ ¢ It 9
Ie10], puTy-uy AIRUIPIO PUL-U] ATBUIPIO) PUTY-u] AreuwipiQy
gursreIpun g SATIRIISTUTIIPY PUR [RIUDD) WEBISOI]

L0OT ‘0€ sunf papus Jeak o) 1o
s3suadXp [BU0NOUN,] JO SOINPAYDS

*ONI “UNIT HSINIA THL ONISSOUD

pauIquuios [e1oy,
PULY-UI pue ATewpio [ej0

saninn

suoyderar,

asqam pue ASofourjoo,
sarjddng

Furuuerd s18ayeng

safem pue saulefey
ssuadxe weiSoxd sofeg
asuadxo juayg
uononpoidas pue Sunurig
$39] [BUOISSRJOI]
ATaaifep pue 98msog
yoddns 110

puadns justeq
SNOQURIJROSTIA]

[PARI} SUISTIOWII']
ooURINSU]

souruMUIEW pue siredor Ao,
saxe] JustuAodurg
sipouaq sahordug
suondiosqns pue sen(
uoreroarda(g

Bururern pue souaIeIu0)
alemyos pue Juamdinbo somdiuo;)
[eIar 18y

$oBIBUD 90IATAS Yuryg
[oARL) SUILITY
SUOIEPOUNIIOONY



It

140do.4 sionpnp wapusdaput 2ag

8IS 8IS 788°cS § 016°LT 97L9£ES
8IS8IFS CLTL § 60L°0F $ 0zI's ¢ 06L°727 $ 861601 $ 8TTLICS
696°T - 765 - 60T - 891°C
9.0, - 9TH'] - S6h - $91°¢
0L£9 ¢6¢ 78 - - S66° 8¢L
£85°¢ 8¢ 859 0z 1€ 1 14 €0b'T
T6S'611 - 616°€T - 1LE'S - 20€°L8
0S6°8Y - - - - 056°3p -
000°02 000 - 00F'T - 00941 -
00581 095°C 7556 002 $89 orT'1 by
SLY 11 - - 008°¢ SLGL - -
168°¢ - $8C°1 - ¥8T'1 - AN
S6I°T - - - - - S61°1
791°8T - - - - - 791°8C
95T - I - 31 - L8T
TL6'E - - - - ot8°c 43
L8T'E - LS9 - 0T - 00T
69€°87 - - - - LTET THOLT
1#9°01 - 871 - ShL - 89.L°L
£19°81 - €TL'E - £0€°7 - L8SEL
GOF 1 - 59t - SOt - 6LY
8¢9 - 62€ - C11 - Fi6°s
629°1 - 97¢ - P11 - 681°1
T6L°T - 8¢S - $61 - 8£0°C
1248 - - - - - Pre's
9L0°S - 891°1 - $se - £66°¢
9.9%T - - - - - 9L9%T
£eere § -3 -8 - $ -8 £EEVE § - $
elol pUuIy-uj ALRUIPIQ) pury-uy Aeurpiy pury-uf ATeuIpIO)
msﬂﬂﬁvﬁﬁm QATIBISTUIUIPY PUE [RISUALD) wWersorg

PaNUNUOD ‘S3SUSAXE [RUOOUN] JO SOINPIYDS
"ONI “ANI'T HSINTA AHI ONISSOUD

0007 ‘0 Sunf Popua Jeak o) I0,]

PUIqUEOS [BI0 T,
PUE{-ur pue A1euIpio [ejo],

SINIMN

suotdape],

2)18¢am pue AZ0oUoa],
sorpddng

safem pue souweg
asuadxe weidoxd 1o[reg
asuadxe Juoy
uonanposdar pue Sunung
$39] JRUOTSSOJOI]
ATaArop pue 28e)s0g
soddns wog

puadns jusne
STODURIISOSIIA]

[SART) AUISTIOUIY]
soueIsuy

souruurRUI pue siredar A1proe,
ssxe) Jutufordugg
sygaueq eakordurg
suonduosqns pue sengg
asuadxs vonerardacy
Burnmen pue souaIsyUO)
QOUBULIUIELL 21244108 1oIndwio))
[ejual 1e0)

5e8IBYD 901AT0S NuRg
[PARI} SUITITY
SUCBPOWITIONDY



(4!

Modau  sio5pn juspuadaput 235

SEVCITS 19€°29 § LOST TS 9L5°81TS TLY'ES § FOL'SETS
60€°8Y €8.°0¢ 9ZSLT $69°8L 61999 9L0°C1
€10°ST ¥’ 765°6 6£0°S - 6£0°S
10¥°¢ - [O¥'E 19L°€ - 19L°¢
A0S 001 16 0SZ°1 05Z°1 -
OLL'TS SOS61 $9T'79 LSS'16 €ET 11 tTei08
9L1°97 0SE'y 978°1C 16L°6 - 16L°6
696'T 0S¢ 619°C L¥6 011 LES
826°6 7891 9LZ°8 LES'S 000°E LES'S
86¥°¢ - 861°C 668°C - 668°T
61% - 61t 09¢ - 09¢
981°¢ 00L°T 98t'¢ STy 09 SOT'y
SLT'R 00€°¢ SLO'Y $91°9 - $91°9
S96°y 00¢ SOLY L9y 00T°1 TLY'E
LA SN - $ P1s  § 8y S - % 8Ly %
[e10], pury-ug ATeUIPIO) [e10], pury-uj ATBUpIO)
9007 LOOT

900T PU®B LOOT ‘0€ Sun[ papus sieak o1} 10
sasuadxy syuead Te0adg Jo soinpoyos

"ONI “ANIT HSINIA THL ONISSOUD

[EI0L,

soz1id pue sway [PHOnOWOL]
nononposdar pue FmiuLig
AISAT[OP pue 28831504
SNOSUB[JIOSTIA
03eI2A2q/pOOT

eI ANIoeg

suBis woAg

uononpold JuaAg
QOURINSUT JUSAT

osuadxa 99)[WIWOD JUSAF
Teual Juaundinbyg
JUOTUUEE)ISTUH
TOTIRI009(]
UONIUB0O03L/SpIBMY



